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EEG@ FazoBbiv 6anaHc nocne «KOXXHoro notToka»

Gas Analysis

Ukrainian Gas Balance after South Stream

* Nord Stream cokpawjaet  Nord Stream reduces the

00BEM YKPAUHCKOro TpaH3uTa. transit flow through Ukraine.

— CornaweHue (HosA6pbL 2008 r.) — November 2008 agreement

mexay Nasnpomom, SPP un between Gazprom, SPP
Eurostream (CnoBakus) and Eurostream (Slovakia)
npepycmaTtpuBaeTt assumes reduction of gas
COKpalleHue TpaH3uTa rasa B transit to Czech Republic
Yexuto nocrie BBoaa B CTPOU after the completion of
Nord Stream. Nord Stream.

e South Stream 6yaeT 3anonHeH - South Stream will be filled
3a CYET AEUCTBYHOLLUX by the existing contracts of
KOHTpaKToB Nasnpoma. Gazprom.

* YKkpauHa u benopyccus éyayt - Ukraine and Belarus will
KOHKYypupoBaTb 3a Hebonblune compete for relatively small

00bEMbI TPpaH3UTAa. transit volumes.
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EEGﬂ MakcumanbHbIN cueHapuun — Max Case

Gas Analysis
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MoTepu AoxonoB YKpanHbl OT TPAH3UTA
Loss of Ukrainian Transit Revenue

O61b€ém TpaH3uTa rasa B EBpony
ynagéet oo 0-25 mnpa. Kkyd m B roa.

CHMXeHune 3arpy3Kku razonposoaos
AOJMKHO NoBrieYb NoBbIWeHne
TPaH3UTHbIX TapuoB.

K 2020 rogy notepu ooxoanoB OT
TpaH3UTa MOryT COCTaBUTb A0 $3
mnpa. B rog ($2.7 mnpa. B 2011 r.)

Transit to Europe is likely to drop to
0-25 bcm/year.

Decrease of load of transit pipelines
should be met by higher transit
tariffs.

By 2020, the loss of transit revenue
may reach $3 billion a year ($2.7
billion in 2011).
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EEG& NMpamble Bbirogbl ot South Stream

Direct Benefits from South Stream

« OTnapgaeT HeOOXOAMMOCTb

umnopta ~3 mnpa. Ky6. m/ron nepcnoxmnuoe pasBHTHE
TonnuBHoro rasa ans KC ra3oBoi oTpacnu Ao 2030 l' 0ﬂu

ctoumocTtbio $0.8-1.0 mnpa.

— [a3npom He yunTbiBaeT, 4YTo
Nord Stream u South Stream
BeayT K CHWXKEHUIO IKCnopTa
rasa B TPAH3UTHbIe CTPaHbI.

« Ukraine does not need to
Import ~3 bcm of fuel gas for
compressor stations at the
cost of $0.8-1.0 bn a year.

— Nord Stream and South Stream
lower the demand for fuel gas
in the “old” transit countries.
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EEgll| BosmoxHbie Buiroasl ot South Stream
S AR Potential Benefits from South Stream
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EEGQ TOYHbIX NPOrHO30B LieH He ObliBaeT

ous Anaigei” There are no accurate price forecasts

Ce30HHbIe KonebaHuda cnoToBbLIX LleH HEeU30eXHbI
Spot prices will have seasonal fluctuations

w4« « HadpToras moxeT 3apabatbiBaTb Ha

.y ™ o
Uy pa3Huue ueH
» Naftogaz can benefit from the price
difference
N M I g TR g g D I Bl Fa3npoM He CMOXeT CHU3UTb LeHbl
T i Gazprom unable to afford low price
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 ObMeHHble onepauunu:

— 3aKynka «JieTHero rasa»
N3 pa3HbIX MCTOYHUKOB
(Cnr, Habykko, CEGH) m
3aKa4yKa B YKpauHCKue
NXI gna npopgaxwu
norpedoutensam unu
akcnopTa (3MmMon)

* Ycnyrm no xpaHeHUIo rasa:

— Tapud Nasnpoma Ha MNXIr
Xaunpax - €65.9/Tbic.m3.

— JlbrotHbIn Tapud $65 3a
1000 Ky6.m MoOXeT
npuHocuTtb HadpTorasy
$0.5-1.0 mnpa. B roa.

Mikhail Korchemkin

1| Bo3MoXHble Bbirogbl — Potential Benefits

« Swap operations:

— Buying “summer gas”
from different sources
(LNG, Nabucco, CEGH)
and injecting it into
Ukrainian storage
facilities for domestic
use or winter exports.

- Gas storage services:

— Gazprom charges
€65.9/mcm at Haidach.

— At adiscounted rate of
$65/mcm Naftogaz can
earn $0.5-1.0 bn a year.

March 1, 2011



Eﬁﬂ Heobxoaumoe ycnoBue — Necessary Condition

East European
Gas Analysis

 [1nsi ucnonb3oBaHuA
ykpauHckux MNXI Heo6xoanmbl
CB0OOOOHbLIE MOLLHOCTH
rasonpoBooB 3UMOM.

— 3TN MowHOCTN obecneynT
npoeKkT South Stream.

— YKpauHa nony4uT AoCTyn K
Apyromy rasy (oomeH, 3atem
peBepc us EC).

« Ukrainian storage facilities
require spare pipeline capacity
In winter.

— Spare capacity will be
provided by the South Stream.
— Ukraine to get access to other

exporters (swap, then reversal
flow from the EU).
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K 2020 r. cHM3uTCA 3arpy3Ka «CTapbIX» ra3onpoBooB U pe3Ko
BbIPacCTyT 3aTpaTbl HA TPaHCNOPT rasa. Xyawuin BapuaHT —
PE3KCNOPT YYXKOro rasa.
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By 2020, a drop of load of the “old” pipelines will result in a
sharp increase of gas transportation costs of Gazprom. Worst
case — re-exports of foreign gas.
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EEG@ NMocne «KOxxHoro notoka» - After the South Stream

East European
Gas Analysis

« South Stream oTkpoeT YKpanHe aBepu K
APYrumMm UCTOYHMKaM rasa.

* [a3npom oxnpaeT YCKOPEHHbIN POCT
3aTpaT Npu HeAICHbIX 00 bemMax npoaax.

— 29000 KM HOBbIX ra3onpoBoA4OB MOTyT
HaHeCTU HenonpaBMMbIN yLLepo.

— Tla3npom - Hadbtoras: «passoa» unum
«BAOBCTBO»?

* For Ukraine, South Stream opens the
door to other sources of gas.

« Gazprom will face a rapid growth of costs
under uncertain sales.

— 29000 km new pipelines may lead to the
company’s collapse.

— Gazprom - Naftogaz: divorce or widowhood?
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AskKyio
Thank you

Mikhail Korchemkin
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